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otORET

DFDw2L 54,60
4 April 1960
ATTENTION $
SUBJECT s Contract No. 4-102, Thompson Ramo Weoldridge Inc.

Final Billings for FY's 1957, 1958 end 1959

REFFRENCE : a, Contracting Officer's lir to RW, DFD-0098-60,
dtd 5 Januery 1960

b, RW's ltr to CO, DPD-1775-60, dtd 23 Feb 1960

{copy at’onchads

c. FIN ltr to BW, DPD-1930-60, dtd 4 March 1960

1. Refersnce & requestad Contrector to submit final claims
for F¥'s 1957, 1958 and 1959, Refsrence b forwarded Gontrector's
proposad method of allooation of costs for Contract No, A-)02 for
the above periods. Refarence ¢, last paragraph, mentioned that no
"final claims" under Contrect A-102 had besn recelved,

3 bsen reviewed by the Audit Lisison Officer
and who consider Contractor's
proposed mathod of allocetion reasonable. The undersigned concurs
and the Contractor has been so notifled,

3, Contrector has stated that his "final claims® will be
sutmitted in the near future,

25X1A
/ 25X1A Contrecting Officer, DFD
1 Attachments:
DPD-1775~60, copy 2
DDP-DFD-CB 29-3-60)  Jas
Distributiont - T T e
Orig «~ Addresses, w/att. L /?/

.1 = Contract A-102, A%I
7’1 = Chrono, R1/DFD
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Taspacn (sa0 vooldridge, Inc.
BEoG pallaaon Avenue
Zm fngeles k5, Californir

ReF: Contrerst Le100

W bewe chenged your lovolee mmber b from o credft in the
smount of §30,527.79 o o crolit of enly $39,502.23. This was
fone to prevent us Wwiking creldit on & suspension of £10.26 made
an iswolee maber 33 and slso u suspension of §7.30 mede o the
Ww&m&mm% Flasso adjuest your resords

L2

Further, Bill, we ave not 1o sgreemomt oo the “balanss of
funds availsile” as lishel o your iuvolues thmgh mmber 59,
mmmmaMmmmmW
MW W aw W
Paads o the referenosd contract: of

2.3 Soszendod from
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| | Fisonl Tesx 1957 ot Lsted
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W%“WW,MQW P sy to both flsosl yesr 1957 sod

‘,"

very truly youre,

LIGRES
Dovog

Addressee
1 - Contract A-102 Finmnce urd

.1 - Chief, Contracts Branch, DFD

1 - Reading Finance

%ﬁ,:nh/m"mfa werch 1960
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Dear Dan:

periods.
requirement for charging

funding

had charged to it the work receive

DED-1775 40 i

COPY s OF

CMCC Doc. No. 151x5.1604
Page ¢ of ;
Copy ; of A

23 February 1960

In the process of preparing final vouchers for fiscal year
1957, 1958, and 1959 for Contract CDP1 -2, we have developed
what appears to us to be an equitable method of allocating the costs
of Customer A repair and retrofit work received during these

period in which it was received.

You will recall that originally the contract contained no
the costs of repairing each item to the

Thus, each fiscal period

d during that period as well as

work still being conducted on orders received in prior periods.
In 1958, the contract was amended to state that work orders
received should be charged to the funds allocated for that period,
notwithstanding work being performed or invoiced after the close
of the period. We have so arranged our cost accounting system
that beginning with 1 July 1959, costs for all customers are.

allocated in this manner,

Because the clause was retroactive in

effect, we have devised the following method for allocating these
costs to fiscal 1957, 1958 and 1959:

(a) Our Field Service and Support Department has
reviewed all repair equipment shipped from our
plant to Customer A between the period 1 July

1958 and 31 January 1960.

This review indicates

that of the 383 items shipped during that period,
20 were received in fiscal 1957, 152 in fiscal
1958, and 211 in fiscal 1959.

(b) Our Accounting Department then apportioned the
total billing value of all fiscal 1959 work according
to the item distribution in paragraph (a). This
resulted in the following distribution of fiscal

1959 sales.

0%, Hd2n g g7 a3

fhis documant contains

tnformation affecting the national

. e o i e
f the United Siafes wnhm.thu meaning of t
2:;?::‘;9: Laws, Title 18 U. S..C., Section 793 and 7.94. Its

transmission or the revelation of its cop?gn
manner to an unauthorized person 1S prohibite
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CMCC Doc. No. 151x5.1604
Page 7. of 3
Copy ,; of 2

Allocated

Units Per Cent Sales
Fiscal '57 20 5.3 $ 5,553
Fiscal '58 152 39.8 41,698
Fiscal '59 211 54,9 57,517
383 100,0 $104,768

The estimate to complete fiscal 1959 work of $6,151 is to be con-
sidered as fiscal 1959 effort.

(c) The following schedule shows authorized funds for
fiscal periods, recorded sales, funds available based on recorded
sales, the allocation of fiscal '59 sales to prior periods per
paragraph (b) above, and balance of funds available if the proposed
allocation method were used:

Recorded Allocated
Authorized Recorded Funds Allocated Funds
Funds Sales Available Sales Available
Fiscal '57  $ 50,0004  $ 2,342  $ 47,658  $ 5,553 $ 42,1057
Fiscal '58 200,000‘/ 27,143 172,857 41,698 131,159~
Fiscal '59 70,000+ 104,768 (34, 768) (47, 251) 12,483+
$320, 000 $134, 253 $185, 747 -0 - $185, 747
— = e —— T T—— ey

You will note that ample funds remain in fiscal 1957 and
1958 to cover such an allocation. This also leaves $12,483 of
fiscal 1959 funds available to complete the work for which we
estimate $6,151 will be needed. 25X1A

25X

1A We have presented this plan tol | and
I:l and they have agreed unanimously that this is a resonable
method of allocation. In addition, we would like to point out that

This document contains information affecting the national
defense of the United Stales within the meaning of the
Espionage Laws, Title 18 U.S.C.,Seclipn 793 and ?94. Hs'
transmission or the revelation of its contents in any'
manner to an unathorized person is nrohibited by law

Approved For Relegg;; 2002/08/07 cm-%_?osnmom00080014-3
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CMCC Doc. No. 151x5.1604
Page 3 of 3
Copy , of

7
€N

this also makes use of fiscal 1957 and fiscal 1958 funds presently
available, and avoids the inconvenience of trying to obtain additional
fiscal 1959 funds. If this method of cost allocation appears to be
reasonable to you, we would appreciate your notifying us so that

we may bill accordingly.

Sincerely,

fhis documant contains information affecting the nationaf
defenss of the Unitéd Stajes within the meaning of the
Espionage Laws, Titla 18 0.5.C., Section 793 and 794. Its
transmission or the revelation of its conlents in any
mannar fo an unauthorized person is prohibited by law

Approved For Rel_ease___2002/.‘()_§‘l£7lii:§',E -RERS$+H00878R000100080014-3
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5 Jamuary 1960
_ Ramo Wooldridge Ine,
Los , Californis S5XAA
Attention: | |
Dear Bob:

Beferente is m&ekw owr Contracts Nos, A-102, 4-103 and
Hr-A-304,

A recent check of our records irdicates that we bave not
received finsl claims on the above referenced contracts for the
peried liated belows

Sentzant Bo. Paricds

A-102 Y 1957,, FY 1958 & FY 1959
A-103 7Y 1957, FY 1958 & FI 1959
AP hl04 FY 1958 & FY 1959

W mlﬂtpmeﬂhditﬂmmlﬁundwymﬂml
clsd.m: ty Customer, for the above listed periods so that funds

my be adjusted accordingly.

Sincerely,
25X1A i;;,“
DPD-DD/P| |(5-1-¢0) ~ EAN
Diatribufl,ion: ki
orig - | |

cs - A-102, BZT (Contracts) 25X1A
ce - A-103, A&I (Contracts)
ce = HF-A-104, A%I (Contracts)

ce - Finance (A-103
ce - Finance (HF-A-104)
cc - Chrono

ce - Finance gA-loz
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